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Making good things happen.

September 14,2005

Mr. John F. Carter
Director

Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square, Suite 2300
San Francisco, CA 94105

BE: Comments Reeardinf! FDIC Application #20051977~Wal-Mart
Application for Insurance and Industrial Bank Charter

Dear Mr. Carter:

As an employeeof Chmicothe State Bank:,a $90millioncommunitybank in Chillicothe,
Missouri, I writeto commenton the Wal-MartStores,Inc. applicationfor a Utah
industrialbank:or industrialloan charter(ILC) andfederaldeposit insurance.Our
organizationstronglyopposesthe applicationdueto the potentialimpacton the
communitybankingmarketplaceand the commitmentof communitybanksto small
businesses.We feel the detrimentto rural communitybusinessand rural community
banks far outweighany potentialgain fromthe establishmentof a Wal-Martbank and
therefore strenuouslyurge the FDICto denythe application.

Allow me to cite severalreasons I objectto the Wal-Martapplication:

Mixing of banking and commerce will create conOictsof interest. The application
by the world's largest retail company-with $290million in revenue,3,600retail
stores, 1.25mimonU.S. employeesandmore than 100millioncustomersa week-
couIdrequire all employees,vendors,suppliersandothersto bank witha WaI-Mart
bank. In of itself, this action alonewouldeliminatean enonnous customerbase for
communityand regionalbanks. In all likelihood,everyproduct supplierfor Wal-Mart
(includingmany smal1businesses)couldbe requiredto bank with a Wal-Martbank as
a conditionof wholesalepurchases. Thehazardousconflictof interestcreatedwould
be damagingto communitybanks.

Mixing ofbanldng and commerce couldjeopardize an impartial allocation of
credit. In our smallconnnunity, localbusinesshas alreadyfelt the affectsof a WaI-
Mart Supercenter.Prior to construction,our connnunityenjoyed the optionsof four
local grocery stores. Injust nine shortmonthstrom opening,one grocerystore has
already announcedtheir decisionto close.Imagineif an sman businessin
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competition with Wal-Mai1:for clothing and apparel, groceries, pharmaceuticals, etc.
were to request a loan with a Wal-Mart bank? I would question their commitment to
small business development and community reinvestment when the initiative itself
would be counter-productive to their retail sales goals. The impartial allocation of
credit created :ttom a Wal-Mart bank would be damaging to small business.

A Wal-Mart bank could have a detrimental impact ou consumers. Utilizing
volume discounting and economies of scale, the Wal-Mart empire has groVt-l1to
become the world's largest retailer. This growth, while impressive, has come at the
cost of small businesses in rural communities allover the United States. Similar to the

retail sales model employed by Wal-Mart, the initial effect may be cheaper financial
services for the consumer. However, the long-term effect will reduce choices for
consumers and as the number of financial service providers decrease, their products
will become more standardized. A "Super-Bank" may not be able to overlook credit
score criteria in.a standardized loan approval model. The pride of community banks,
such as Chillicothe State B~ is to look beyond a credit score and examine the
personal character, work history and personal banking relationship when determining
loan approval. Will a Wal-Mart be able to accomplish the same process? A
Consumer's ability to obtain credit would be at risk if a Wal-Mart bank application
were to be approved.

Community reinvestment is pa.ramount. As a community bank, deposits we receive
fund loans in OUR community. Community reinvestment would be threatened if a
Wal-Mart bank application were approved because local deposits could be exported
to a central bank or into foreign investments. Wal-Mart Stores, Inc. already employs
this practice as their current retail deposits are electronically transferred to their
central bank and do not remain in the communities they serve. This pattemhas had a
devastating effect on communities, as local retail dollars are not being used to support
local lending. A Wal-Mart bank would not support community reinvestment.

For thesereasons stated, I urge the FDICto rejectWal-Mart'sapplicationfor federal
deposit insuranceand a Wal-MartILC.Theapplicationpresentsseriouspublicpolicy
issues inherentin the mixingof bankingandcommerce,detrimentalimpactto consumers
and community"dis"-investment It is my sincereexpectationthe FDICwillreference
the Gramm-Leach-BlileyAct,our nation's long-standingprincipleof separationof
bankingand commerce,in rejectingthe applicationfor federaldepositinsuranceby the
world's largestretailer.

Sincerely,
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September 14, 2005

Mr. Jolm F. Carter
Director
Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square, Suite 2300
San Francisco, CA 94105

RE: Comments R~ardin2 FDIC Avvlication #20051977; Wal-Mart
Apvlication for Insurance and Indnstrlal Bank Charter

Dear Mr. Carter:

As an employeeof ChiTIicotheState Bank:,a $90millioncommunitybank in Chi11icothe,
Missouri, I write to commenton the Wal,.MartStores,Inc. applicationfor a Utah
industrialbank or industrialloan charter (ILC)and federaldeposit insurance.Our
organizationstronglyopposesthe applicationdue to the potential impact on the
communitybankingmarketplaceand the commitmentof communitybanksto small
businesses. We feel the detrimentto rural communitybusinessandrural connnunity
banks far outweighanypotentialgain fromthe establishmentofa Wal-Martbank and
therefore strenuouslyurge the FDICto denythe application.

Allow me to cite several reasons I object to the Wal-Mart application:

Mixing ofbanldng and commerce will create conflictsof interest. The application
by the world's largest retailcompany-with $290million in revenue, 3,600retail
stores, 1.25millionU.S. employeesandmorethan 100millioncustomersa week-
couldrequire all employees,vendors,suppliersandothers to bank:with a Wai-Mart
bank. In of itself,this actionalone would eliminatean enonnous customerbase for
communityand regionalbanks. In all likelihood,everyproduct supplierfor Wal-Mart
(includingmanysmall businesses)couldberequiredto bank with a Wal-Martbank as
a conditionof wholesalepurchases. Thehazardousconflictof interest createdwould
be damagingto communitybanks.

Mixing of banking and commerce could jeopardize an impartial aHocationof
credit. In our smaUcommunity,localbusinesshas alreadyfelt the affectsof a Wal-
Mart Supercenter.Prior to construction,our communityenjoyed the optionsof four
local grocerystores.Injust nine short monthsfromopening,one grocerystore has
already announcedtheir decisionto close.Imagineif all smaIlbusiness in
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competition with WaI-Mart for clothing and apparel. groceries. pharmaceuticals. etc.
were to request a loan with a Wal-Mart bank? I would question their commitment to
small business development and community reinvestment when the initiative itself
would be counter-productive to their retail sales goals. The impartial allocation of
credit created ttoma Wal-Martbank would be damaging to small business.

A Wal-Mart bank could have a detrimental impact on consumers. Utilizing
volume discounting and economies of scale. the Wal-Mart empire has grown to
become the world;s largest retailer. This growth. while impressive. has come at the
cost of s~all businesses in rural communities all over the United States. Similar to the
retail sales model employed by Wal-Mart. the initial effect may be cheaper financial
services for the consumer. However; the long-term effect will reduce choices for
consumers and as the number of financial service providers decrease. their products
will become more standardized. A "Super-Bank" may not be able to overlook credit
score criteria in a standardized loan approval model. The pride of community banks.
such as Chillicothe State Bank. is to look beyond a credit score and examine the
personal character, work history and personal banking relationship when determining
loan approval. Will a Wal-Mart be able to accomplish the same process? A
Consumer's ability to obtain credit would be at risk if a Wal-Mart bank application
were to be approved.

Community reinvestment is paramount. As a community bank. deposits we receive
fund loans in OUR community. Community reinvestment would be threatened if a
Wal-Mart bank application were approved because local deposits could be exported
to a.central bank or into foreign investments. Wal-Mart Stores, Inc. already employs
this practice as their current retail deposits are electronically transfeITedto their
central bank and do not remain in the communities they serve. This pattern has had a
devastating effect on communities, as local retail dollars are not being used to support
10ca1lending. A Wal-Mart bank would not support community reinvestment.

For thesereasons stated.I urge the FDICto reject Wal-Mart'sapplicationfor federal
depositinsuranceand a Wal-MartILC.Theapplicationpresentsseriouspublicpolicy
issuesinherentin the mixingof bankingandcommerCe,detrimentalimpactto consumers
and community"dis"-investment.It is mysincereexpectationthe FDICwill reference
the Gramm-Leach-BlileyAct,our nation's long-standingprincipleof separationof
bankingand commerce.in rejectingthe applicationfor federaldepositinsuranceby the
world's largestretailer.

Sincerely, q -\L\--OS
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September 14~2005

Mr. John F. Carter
Director

Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square. Suite 2300
San Francisco, CA 94105

RE: CommenD Re2ardine FDIC Application #20051977;'Wal-Mart
ADn1ication for Insoranee.and Industrial Bank Charter

Dear Mr. Carter:

As an employeeof ChillicotheStateBank,a $90millioncommunitybank in Chillicothe;
Missouri,I writeto commenton the Wal-MartStores,Inc.applicationfor a Utah
industrialbank or industrialloan charter(ILC)andfederaldepositinsurance.Our
organizationstronglyopposesthe applicationdue to the potentialimpacton the
conmunity bankingmarketplaceand the commitmentof communitybanksto small
businesses.We feelthe detrimentto ruralconmunity businessandrural community
banks far outweighanypotentialgain ITomthe establishmentof a Wal-Martbank and
therefore strenuouslyurgethe FDICto denythe application.

Allow me to cite severa1reasons I object to the WaI-Martapplication:

Mixing of banking and commerce will create confJictsof interest. The application
by the world's largeStretailcompany-with $290millioninrevenue, 3,600retail
stores, 1.25millionU.s. employeesandmorethan 100millioncustomersa week-
couldrequireall employees,vendors,suppliersandothersto bank with a WaI-Mart
bank.In of itself,this actionalonewouldeliminateanenormouscustomerbase for
communityand regionalbanks. In alllikeIihood,everyproductsupplierfor Wal-Mart
(includingmanysmallbusinesses)couldbe requiredto bankwith a WaI-Martbank as
a conditionof wholesalepurchases.Thehazardousconflictof interestcreatedwould
be damagingto connnunitybanks.

Mixing of banking and commerce could jeopardize an impartial allocation of
credit. In our smallcommunity,localbusinesshas aJteadyfelt the affectsof a Wal-
Mart SUpefcenter.Priorto construction.our commWlityenjoyedthe optionsof four
localgrocerystores.Injust nine shortmonths&omopening,one grocerystore has
alreadyannouncedtheir decisionto close.Imagineif all smallbusinessin
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competitionwith Wal-Martfor clothingand apparel,groceries,pharmaceuticals,etc.
wereto requesta loanwith a Wal-Martbank? I would questiontheircommitmentto
smallbusiness developmentand communityreinvestmentwhen the initiativeitself
wouldbe counter-productiveto their retail sales goals.The impartialallocationof
creditcreatedfrom a Wal-Martbankwouldbe damagingto smallbusiness.

A Wal-Mart bank could have a detrimental impact on consumers. Utilizing
volumediscountingand economiesof scale,the Wal-Martempirehas grown to
becomethe world's largest retailer.This growth,while impressive,has comeat the
cost of smail businessesin rural communitiesail over the United States.Similarto the
retail salesmodel employedby Wal-~ the initialeffect may be cheaperfinancial
servicesfor the consUmer.However,the long-termeffect will reducechoicesfor
consumersandas the number of financialserviceprovidersdecrease,their products
will become more standardized.A "Super-Bank"may not be able to overlookcredit
score criteria in a standardizedloan approvalmodel. Thepride ofcommuriitybanks,
such as ChillicotheStateBank, is to lookbeyonda credit score andexaminethe
personalcharacter,work history andpersonalbankingrelationshipwhendetermining
loan approval.Will a Wal-Martbe ableto accomplishthe sameprocess?A
Consumer's ability to obtain creditwouldbe at risk if a Wal-Martbank application
were to be approved.

Community reinvestment is paramount. As a communitybank, depositswereceive
fund loans in OUR community.Communityreinvestmentwouldbe threatenedif a
Wal-Martbank applicationwere approvedbecauselocal depositscouldbe exported
to a centralbank or into foreign investments.WaI-MartStores,Inc. alreadyemploys
this practiceas their current retail depositsare electronicallytransfecredto their
centralbank and do not remain in the communitiesthey serve.Thispatternhas had a
devastatingeffecton communities,as localretaildollarsare not beingused to support
local lending.A WaI-Martbank wouldnot supportcommunityreinvestment.

For these reasonsstated, I urge the FDICto reject Wal-Mart's applicationfor federal
deposit insuranceand a Wal-MartILC. Theapplicationpresents seriouspublicpolicy
issues inherentin the mixingof bankingandcommerce,detrimentalimpactto consumers
and community«dis"-investment.It is my sincereexpectationthe FDICwill reference
the Gramm-Leach-BlileyAct, our nation's long-standingprincipleof separationof
bankingand commerce,in rejectingthe applicationfor federal deposit insuranceby the
world's largestretailer.

~incerely, .
.
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